

PV ITALIAN FEED-IN TARIFFF SYSTEM
Objective of the document
To give detailed information on the Ministerial Decrees recently approved for supporting the production of electricity from PV solar source, and to complement it together with other information that are relevant to the Italian FiT.
Introduction
The legislative decree n. 387 of December 29th 2003 has implemented the European Directive 2001/77/CE aiming at promoting the development of renewable energy sources for the production of electricity and provides at article 7 a support mechanism for the development of PV source, which guarantees a “fair remuneration of the investment and operating costs”. 

The Ministerial decree approved by the Ministry of Productive Activities, jointly with the Ministry of Environment on July 28th 2005 has defined the criteria for such type of support,  stating that every kWh of electricity produced by PV plants is entitled to get a special supported tariff varying with the size of the plant. These criteria have been further improved with the new decree of 6th February 2006.
With the deliberation n.188, the Energy Authority on September 14th 2005 has delegated to the GRTN the management of the FiT procedures. 

Detailed information on the Italian Feed-In-Tariff and on the procedures to comply with for applying to the FiTs can be found on the web site www.grtn.it .

Legislative references
1. 1.
Legislative decree 387 of December 29th 2003
2.
Ministerial Decree of July 28th 2005

3. Ministerial Decree of February 6th 2006
4. AEEG deliberation n. 224/00 of December 6th 2000 repealed by AEEG deliberation  n.28/06 of February 10th 2006
5. AEEG deliberation  n. 34/05 of February 28th 2005
6. AEEG deliberation  n.188/05 of September 14th 2005

Criteria of the Italian feed-in tariff system
1. Users of Support System

· 

· Individuals, registered companies and public bodies.
· 2.

Technical Requirements of PV Plants

· Nominal Power of PV Plant higher than 1 kWp and not higher than 1 MWp.
· PV Plant go live not before than September 30th 2005.
-
PV Plants and their components satisfy technical requirements listed in Attachment 1 (of Ministerial Decree of July 28th).
-

PV Plants can be connected to low, medium and high voltage. PV Plants below 20 kWp 
have to be connected to low or medium voltage.
- 
PV Plants have to be installed with new components and the PV modules have to be tested according to the ISO/IEC 17025 Standard.
-
PV crystalline modules have to satisfy the CEI EN 61215 Standard and the thin film modules the CEI EN 61646 one.

2. Support System

The support system is composed by a tariff which will be handled by a management  Body (Gestore del sistema elettrico - GRTN) for the electricity produced by the PV plant and by the value of the electricity produced by the PV Plant which can be used for the own consumption (with a saving in the electricity cost) or partially or totally sold to the local Utility. In case of net metering system the producer receives from GRTN a tariff applied on an amount of electricity that can’t overcome the energy self consumed by the producer.

a) Feed-In-Tariff

· The FiT varies with the nominal power of the plant:

· Plant Power lower than 20 kWp




0,445 €/kWh

· Plant Power higher than 20 kWp and not higher than 50 kWp
0,460 €/kWh

· Plant Power higher than 50 kWp and not higher than 1 MWp
0,490 €/kWh max.
These values apply to PV Plants, the support requests of which have been delivered in 2005 and 2006.

A tariff regression of 5% per year is applied to PV plants which demand is submitted after 2006. For each applicant the rate of the tariff will be constant all over the 20 years.
These tariffs are updated on a yearly basis to take into account the official inflation rate designed by ISTAT stating from the year 2007.

The FiT designed for PV plants with power higher than 20 kWp and lower than 50 kWp (0,460 €/kWh) is also applied to the PV plants with power lower than 20 kWp if they do not apply for the net metering system provided by AEEG deliberation n.28/06 of February 10th 2006 and whose electricity is draw by the local distributor.
The tariffs are increased by 10% for building integration and remain constant up to the year 2012.
b) Value of the Electricity

The electricity produced by the PV plant can be used for its own consumption (with a benefit in the electricity cost saving) or delivered to the local Utility accordingly to the relevant AEEG Deliberations.
· AEEG Deliberation 28/06: defines the Net Metering system for captive and eligible customer  managing plants with a nominal power lower than 20 kWp. 
· AEEG Deliberation 34/05: governs the system for PV Plants with a nominal power higher than 20 kWp, introducing minimum values for electricity, the producer can apply for:

· Year Production up to 500 MWh 




95,65 €/MWh 

· Year Production between 500 and 1.000 MWh 

80,54 €/MWh 

· Year Production between 1.000 MWh and 2.000 MWh 
70,48 €/MWh. 

The same criteria will be used for the PV Plants with a nominal power lower than 20 kW if they do not apply for the net metering system.

· This benefit is maintained also after the expiration of the 20 years FiT application.

c) Support Duration

20 Years.

d) Special Conditions for PV Plants with Nominal Power higher than 50 kWp

The supporting tariff for PV Plants with nominal power higher than 50 kWp is subject to a tender mechanism, which favours the tariff with a lower value. 

A bank guarantee of 1.000 €/kWp is requested for the PV Plants with a nominal power higher than 50 kWp as a penalty in the case the PV Plant is not completed within the time foreseen by the decree. A commitment to present this bank guarantee has to be made at the time of the application for the FiT, and the bank guarantee has to be presented within 30 days from the communication of approval for FiT made by GRTN
. This bank guarantee is not requested for PV plants developed by Public Bodies.

3. Maximum Power to be Supported
The overall nominal power which can be supported is 500 MWp, of which 360 MWp assigned to PV Plants with a nominal power not higher 50 kWp and 140 MWp to plants with a nominal power higher than 50 kWp. 

4. Annual Limit of Power to be Supported
A limit of 85 MWp has been fixed starting from the year 2006 for the PV plants which can be supported annually, which is spilt between 60 MWp for PV plants with power lower than 50 kWp and 25 MWp for PV plants with power higher than 50 kWp.

5. Maximum Power to be Installed

The target for the power which can be installed by 2015 is 1000 MWp.

6. Process to Get the Supporting Tariff

7.1
 Prerequisites for PV Plants with Power higher than 20 kW

Users who intend to install a PV plant with a nominal power higher than 20 kWp, and those who install a PV plant with a nominal power lower than 20 kW but do not apply for the net metering system, should fulfil the requirements foreseen  for all the other Electricity Producers. 


7.2
Application for FiT

The requests to get the supported tariff have to be presented within the third month of every quarter (March 1st - 31st, June 1st - 30th, September 1st -30th and December 1st - 31st).
The following documentation has to attached to the request:
· Preliminary Design
· Technical Memorandum which includes:
· Location of the plant,

· Nominal Power,

· C.C. Voltage entering the distribution group,

· A.C. Voltage leaving the distribution group,

· PV Modules Characteristics,

· Distribution Group Characteristics, 

· Annual Production of Electricity,

· Guarantee of meeting the technical requirements. 
· Authorization from the site owner for the installation of the PV plant,

· Estimated detailed cost of the PV Plant,

· List of local Authorization needed for installing the PV plant.

· Commitment to present the bank guarantee if the application is approved.

· For plants with nominal power higher that 50 kWp, the value of the requested tariff should be included in a closed and sealed envelope.

7.3. Local Government Authorization

· A request for building the PV plants should be submitted to the local Regional Authorities, according to legislative decree 387/03. Not all the region currently have introduced this single process.
· The Regional Authorities assess the possible impact of the PV plant on the environment and notify its approval within 180 days from the date of the request.

8.
Procedures for the PV Plant Installation
· Within 60 days from the scheduled dates, GRTN checks the suitability of the application and makes a ranking of the FiT requests based on:
· Date of arrival of the applications for PV Plants with a power not higher than 50 kWp up to the limit of 60 MWp,

· Value of requested tariff for PV plants with a nominal power higher than 50 kWp up to the annual limit of 25 MWp .
· Within 90 days from the scheduled dates, GRTN notifies the outcome of the assessment.
· The owner of the project request deliveries to

· GRTN the bank guarantee for plants with power higher than 50 kW within 30 days from the positive communication of GRTN

· the local Utility copy of preliminary design and a request of connection to the grid within 30 days from the communication of GRTN, 

· GRTN and the local Utility the final design within 60 days from the positive communication of GRTN. 

· The local Utility notifies to the owner of the project the connection point within 30 days from the request. 

· The owner of the project has to start the installation of the PV Plant within 6 months from the positive communication of GRTN for PV plants with a nominal power not higher than 20 kWp and within 12 months for plants with nominal power higher than 20 kWp, and notifies it to GRTN and to the local Utility.
· The owner of the project has to complete the installation of the PV Plant within 12 months from the positive communication of GRTN for PV plants with a nominal not higher than 20 kWp and within 24 months for plants with nominal power higher than 20 kWp, and notifies it to the GRTN and to the local Utility jointly tog the testing certificate. 
· The local Utility has to connect the PV Plant to the grid within 30 days from the receiving of the testing certificate. 
· The owner of the plant has to communicate to GRTN within 6 month from the end of the building, the entrance into operation of the Plants.
9. 
Procedures for FiT Payment
· The owner of the plant notifies to the GRTN the quantity of electricity produced on a monthly basis.
· The owner of the plant, not lower than 20 kW, deliveries to the GRTN copy of the documentation presented on a yearly basis to the Fiscal Authority (UTF).
· GRTN checks the data submitted by the plant owner.
· The FiT is paid by the GRTN to the plant owner on a monthly basis after the FiT amount exceeds 250 €/month for PV plants with power lower than 20 kWp and 500 €/month for PV plants with power higher than 20 kWp.
10. Compatibility of Incentivating Tariffs
· The supported tariffs: 

· are reduced by 30% if combined with fiscal incentives;
· are not applicable to PV plants which have obtained incentives:

· from public bodies exceeding 20% of investment cost, 

· from 10.000 PV Roof Programme

· are not compatible with

· green certificates, 

· incentives provided by Legislative decree 79/99 and Legislative decree 164/00.

11. 
· 
· 
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