[image: image1.wmf] 

Press release 3 July 2007
RECS International (Renewable Energy Certificate System)

Market Green Certificates becomes mature
RECS International introduces new standard contracts 
Brussels, 3 July 2007. The market for green certificates is growing rapidly.  The number of issued certificates grows at 30-50% per year. Half of the volume is delivered to the end-consumers. The certificates are mostly Guarantees of Origin. To facilitate this market, RECS International developed standard contracts for the first time.
The market for green certificates is growing and traded volumes are substantial. To facilitate the market RECS International (*) published for the first time standard contracts for green certificates. Standard contracts are neutral and do not promote the interest of the buyer nor the seller and can be used by both. All relevant issues for a deal are covered. However seller and buyer are free to amend the text to their specific deal or trade.
Standardisation of the contracts is an important step in harmonisation of the markets. Similarly, standard contracts are available in other markets like the European emissions allowance and electricity markets. The availability of standard contracts makes it easier for new-comers to enter the green markets, increasing the liquidity in the markets. RECS International expects that especially small- and medium-sized companies will start using the contract. 
“The standard contracts have been several times requested by the members of RECS International,” says Jussi Nykänen, the Chairman of the RECS Users Group. “Not all the companies have the required legal expertise available and thus the contractual issues have caused lots of headache for the people responsible for trading. Due to this RECS Users Group, we decided to prepare these standard contracts by involving companies representing both sellers and buyers. In this way we managed to prepare contracts that do reflect the needs of both parties”.
The green certificate market is developing fast. Simultaneously, the trading procedures are getting easier and faster. RECS International and its Users Group are creating new tools to facilitate the markets and to increase transparency and reliability. “The markets are changing continuously, and so are the needs of the market participants,” adds Jussi Nykänen. “The procedures of yesterday might not be enough for today’s markets. Thus also the standard contracts are sort of living documents – these will be amended if the participants see it important”.  

(*) RECS International

RECS (Renewable Energy Certificate System) International is one of the largest organisations in the energy industry, representing 182 members from organisations, companies and institutions. Since its start in 2000, RECS International has successfully implemented a system for the worldwide certification and the trading of the environmental added value – the green value – of renewable energy via certificates. 
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